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Your sppAication for sxcnptlon iron Podatat in- tu AS an organization 
&scribed in Seetioa SOl(e)(8) of the internal tbvmue U%3a hus been 
considered. 

Ihe infortration rutnJtted Dy you dirolores that your organlation WUI 

irrcoryorated on  under the 8tatuter of the Strrte of . 
Your purposes, rs rtatod in your Artlola8 of Ifmrporation, are L,..churltable 
purposes, including for suoh purpose8 tlremklng of dirtributlmr to 
organizationr tht qualify a8 erarpt organizatloru wdar Section 5Ultc)(3) of 
the Internal r(brenu+ Cbdu of la%; ud in  furthurance thereof, the corporatiorl 
shall conduct athletic coatertr, operate e baseball tsan and such otmr 
rmiler projectr,..*. 

Your prinuy actlvl*y consirta of the prmtlon nnd operation, i n c l u d i q  
parkial financiw, of the , a proferrlonrl rninor league baseball 
tarn.  You have umclub#l a rental 8gr.s;mt with the City of lor u 
baseball field, parking space, grandstand faclllticr, conce~sion stands, 
etc. Your organization will operate the facility for the use of the 

 ftart&rfl 1 to Sspt~ber 15 arah year. You also pay certain expenses 
of the basebmA1 tam, u set forth in l working agresllent you have wit11 ttii 

, who also gay certain erpenrer of the tam. \ou have paid a 
franchise fee to the  k q u a  to errter tt#  in tilet 
professional mlmr 1-8 baseball l~qw, 

Your upplicxtlon also stater that you will rporuor ywt11 basebull ciit i ics  ~u7C 
provide piaying facilities for local rchool Weball wci football p i e s .  L t  
;s also your intenti- to a8sist cllarrtable organizations MAG 3rovicic 
f;icllities at the bnsskll park for children's circuses, cwcerts U P .  vtlriuus 
otter civic progrmm. 

Sectian SOl(c)(ti)  of the Internal *venue C;ode yrovidca for exarptiori f r u n  
kedtrul inccnm tax for burinerr leag~e8, chmosrs of canmrce, rcul esthte  
boards, boaras of trade, or p r o f ~ r i o ~ l  footoall leagues rat or&mized for 
profit, and no part of the net earningr of which inures to the krlelit of ctriy 

pr ivclte 8lmrenolder or imlividrral. 

5ecti.m l . 5 l ) t ( c ~ ( b j - l  o t  tiw! Incum l a x  ibgulationr ~elines a I~bsirtess Ica~ut: 
d3 ELI! iissociat i9n of persons havlrrg r m e  cumon busrnesb irlteru~t, the purpose 
, j 1  Ir.?rrcir i s  tu i~rurutc such interest ond riot to engqe irr rr r q ~ l ~ i .  LHJY i l i t 'ss 



of a type carr led ~n for prof it. It I8 an otganiortioo of ttte 6- general - 
class as a c-t of eammrao or board of tr-, and its aetivitier rhould be 
direated to the krptmmmnt of tm8irwr8 coaditioa, in one or apr8 1 iaer of 
tnrsinesr, w dlstinguirh~l frcm the perfommnca of particular rervlcer for 9. 
individual prroar. 

Your application and all additionrl informrthm 8 thd t t .d  iadicataer that your 
pr h r y  activi ty is tb. ogrt8tIoa of a ptofwrloacrl tmmhll tam. INIIL:~ 
as you are not operati- u l .kuhur laqpm* or gcturkr of cormctco. 
within the naaning of .%tforr 501(0)(6), u 1ndlmbd .bow, It i8 our 
dttenni~tion thet you do not qmllfy for 8xaqtlab undrr Section SOL(u)(6) of 
the Internal Hevenue CZlh. 

In addit ion, you do not m o t  the atitorla for oxrrptlon w 6 r  m y  section of 
tlre Internal Hhvenw CWs. In Wbvmw Muling 58-516, a nongrof 1 t corporation 
hich operated a ssal-profoariotml krehll, alub u its principal activity was 
denied u q t i o n  under Soutlon 581(u)(4) of thr ODb.. 

You are required to film 8 Ped8r.l 1- tax return on Form 1120 each year. 

I f  you do not %tee witb these eunalwlocu, p u m y  rquest Appeals Office 
csmsideretim. To do tttis, you mut rubalt to th. District Director wlthir? 30 
dnys Iran the date oi thlr lmttet, a stat-t of faeta, l a ,  and arguncnts, 
in duplicate, rvhidr will clearly rot tatti your position. You also nust statc 
whether you wish an Agguir Ofiios eoaferamt. Any rubnlsrion mut be signed 
by one of your ptincipml offic8rr. If th mrtter 1s to be haadled oy u 
representative, the aPnferenc8 .ad Raatlm &quirerents regarding the filiag 
of a power of attorney and oridawe of en?ol)munt to practice m s t  be mt . 
1t ~8 do not hear Iran you within tlm time rnified, thlr cwnrmnication w i l l  
be- our determinstion in th, mrttet. 

Very truly yours, 




